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Understanding the impact of tax on your Wealth  

Bamboo Wealth     

Taxation Planning 

Why is tax planning important from a Financial Planning 

perspective? 

Nearly all investment decisions and the associated returns from investments 

are affected by taxation. A financial planner’s aim should be to maximise 

the after tax return of a particular investment or strategy not merely to 

minimise the tax payable. Taxation is a consequence of investment, not a 

reason for investment. The purpose of tax planning is to take advantage of 

the available opportunities under current taxation laws to improve a client’s 

financial position.   

 

What are the different ways your investments & income are 

taxed?   

It is important to understand how each asset class and investment are 

taxed to enable appropriate tax planning for your overall wealth.  The main 

ways your investments are taxed are: 

▪ Direct taxes which include pay as you go income taxes 

▪ Indirect taxes such as GST, excises & levies (tobacco, petrol etc.)  

▪ Capital Gains taxes 

▪ Fringe Benefit taxes via salary packaging  

 

In whose name should I place my investment under? 

How much you pay tax will depend on whose name you place an asset or 

business under. This is critical to ensure smooth transition of assets 

between generations. The main tax structures used for investment and tax 

purposes may include:  

▪ Companies 

▪ Trusts 

▪ Superannuation 

▪ Individuals 

Other issues be taken into account for structures are: 

▪ Overall tax rates is payable 

▪ The level of asset protection from creditors 

▪ Timing of payments form entities 

▪ Structures ability to distribution profiles 

▪ The ability to utilise tax losses 

▪ The ability to access CGT concessions 

▪ Beneficiaries and their ages 

How is the main income streams taxed? 

▪ Property: Rent is fully assessable, and expenses are deductible 

▪ Bank Investment: Interest is assessable  

▪ Share Investments: dividends and CGT are assessed 

▪ Managed Fund Distributions: assessable under tax  
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This information has been prepared without taking into account your financial situation, needs or objectives. You should consider the 

appropriateness of the General Advice, in light of your financial situation, needs and objectives before making any purchase decisions. 

This information does not take into consideration your communications needs based on age, culture, education and health. 

What are some tax effective Strategies? 

It is important to consider where your assets are placed to ensure that tax is 

sufficiently minimised to increase overall investment returns. The following 

strategies are critical in achieving greater wealth over the long term to meet 

your retirement lifestyle and minimise your overall tax payable. 

 

▪ Negative Gearing 

▪ Income Splitting 

▪ Buying tax effective investments 

▪ Salary packaging 

▪ Business Structures 

 

What are other areas of financial planning that may have a 

taxation impact on my wealth?  

There are many other different areas that can be affected by tax which 

includes: 

▪ Superannuation: How is superannuation paid out to your 

beneficiaries? 

▪ Insurance Policies: what are the tax implications of insurance 

payments? 

▪ Estate Planning: How are assets in your Will passed to your loved 

ones? 

▪ Family Home: Will you need to pay tax on future sales? 

 

Why should you see a Financial Planner when planning your 

taxation affairs?  

Seeking advice from a CERTIFIED FINANCIAL PLANNER® professional can 

help you understand the how to minimizes your overall taxes benefits and 

build your overall retirement capital.  

There are also other important issues to consider which include: 

1. Expatriate taxation planning: Implications of returning to Australia  

2. Superannuation planning: Tax implications on cash withdrawals 

3. Change of asset ownership  

4. Legislative updates to taxation laws  

5. Self-managed Superfund (SMSF) taxation planning  

6. Setting up a family discretionary and Will trust  
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Superannuation Fund     DID YOU KNOW? 

✓ Foreign investors will 

now be required to pay 

CGT on Property 

✓ You will pay up to 

additional 1.5% if you 

don’t hold private health 

insurance.  

✓ Tax deduction records 

must be held for 5 years.  

✓ No records are required 

for deductions that total 

$300.  

✓ There is no CGT for 

assets acquired before 19 

September 1985. 

✓ The Highest marginal tax 

rate in Australia is 66%. 

✓ Persons earning more 

than $250,000 p.a will 

pay superannuation 

contribution tax  

✓ Making super 

contribution will reduce 

your annual personal tax.  

For more information, 

contact us to organise 

your taxation 

planning. 
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