
       

 

 

 

 

 

 

 

 

 

 

 

 

 

 

         

 

 

 

Invest your retirement money ethically  

Bamboo Wealth     

Islamic 
Superannuation 

Fund  

What is an Islamic Superannuation Fund? 

An Islamic Superannuation fund investment is regulated by Islamic Sharia 

compliant guidelines and the Australian Prudential Regulatory Authority ( APRA). 

Most of the Islamic principles are similar to Environmental Social and 

Governance ( ESG). The investment principles are screened via both Shariah 

compliant Rule Book of Dar Istitimar and Internationally accepted MSCI ESG 

Research. The investments are managed in accordance with principles of Islam 

and certified as fully Halal. 

What are the main guiding investment principles? 

Environmental, social and governance (ESG) refers to the three central factors in 

measuring the sustainability and ethical impact of an investment in a company 

or business.  The main objectives of Islamic Halal Funds are to maximize 

member’s investment returns whilst adhering to ethical principles.  

Key Principles underlying Islamic Finance: 

 Avoid the payment and receipt of interest( Riba) 

 Avoid Uncertainty 

 Avoid Speculation 

 Investing ethically and morally 

 Avoid companies with gearing ratio of greater than 30% 

 Profit Sharing and risk sharing 

 Existence of an underlying asset 

 Prohibition of forbidden assets ( eg alcohol, gambling) 
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https://en.wikipedia.org/wiki/Sustainability
https://en.wikipedia.org/wiki/Investment
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What type of activities do Islamic Super funds avoid? 

Ethical funds focus on Negative Screening. This means not investing in activities 
that are considered unethical and damaging to society overall. Examples include: 

 Investment in Alcoholic beverages 

 Tobacco products 

 Gambling or casinos 

 Adult entertainment 

 Weaponry or defence contractors 

 Financial Institutions involved in Riba( interest bearing assets) or exploitive 
practices 

 Bank Investments 

What type of Investment options do I have access to? 

Islamic funds will avoid Riba investment therefore only have little access to 

interest bearing investments such as cash and bonds. Members of super funds 

have various investment options to include sector and diversified funds to meet 

their particular risk levels.  Some examples include: 

Australian 

Shares 

International  

Shares 

Cash Physical Gold 

Infrastructure 

fund 

Exchange 

Traded Fund 

Private Equity Growth Option 

Balanced 

Option 

Conservative 

Option 

Property Funds 

such as REITs 

Commodities 

 

 

How does investments performance compare to traditional 

investments? 

Islamic superannuation funds are similar to Ethical investments. Recent report 

by Responsible Investment Association Australia (RIAA) in 2014 found investing 

ethically does not mean you have to compromise investment returns. Ethical 

responsible investments consistently outperformed traditional funds over a 10 

year period to 2014.Compared to the S&P/ASX 300, these investments have 

exceeded traditional funds by 1.5% p.a over this period.  Past performance does 

not guarantee future performance. 
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    DID YOU KNOW? 

 There are only Two APRA 

and ASIC regulated 

superannuation funds in 

Australia for Muslims 

 The Muslim community 

represents  over 2.5% of  the 

Australia Population 

 The UK, Malaysia, 

Indonesia, Japan, Singapore, 

Hong Kong are some 

countries adopting Islamic 

Financing and investments. 

 Total global Islamic finance 

is likely to reach $6.5 trillion 

by 2020, according to 

research report. 

 Demand for Islamic 

products will continue to 

grow as Islam is one of the 

fastest growing religions in 

the world. 

 As of 2012, there were over 

750 Islamic Funds globally 

managing USD $60 billion 

For more information, 

contact one of our 

financial advisers to 

assist you with Islamic 

(Halal) Super fund 
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