
               

 

 

 

 

 

 

         

 

             

 

 

 

 

 

 

 

 

 

 

 

 

         

Empower your child with Knowledge and 

financial security  

Bamboo Wealth     

Investing for Children  

Why you should start early helping kids save for their     

future? 

The cost of children’s education has almost doubled over a ten-year 

period according to AMP.NATSEM report. If your child attends a 

government school, from pre-school through to high-school, is 

currently estimated to cost around $70,454. per child.  The cost of 

attending school can be expensive with parents facing  paying for 

uniforms, bags, shoes, stationery supplies and school fees, there are 

also lunches, excursion and transport costs to consider.  

What are some investment options investing for a child?  

Setting goals is important because they provide a general direction to 

savings enough fund for your child’s educational needs. The following 

investment options can be considered: 

 

1) Managed funds 

2) Superannuation  

3) Direct share holdings 

4) Government initiatives 

5) Investments Bonds 

6) Term Deposits or Bank Accounts 

7) Education Savings Plans – Scholarship Plans 

 

 How do I start planning? 

What school your child attends depends on your personal preferences 

and financial resources. It is said that over 80% of children who attend 

private schools are funded by their grandparents. It can be helpful to 

consider the following: 

1- Decide if you want to send them to private or government schools, 

and whether you're saving for their primary, secondary or tertiary 

education 

2- Start a savings plan as early as possible when your child is born or 

even earlier. Small contributions in a long-term savings plan will 

take advantage of the power of compounding. 
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This information has been prepared without taking into account your financial situation, needs or objectives. You should consider the 

appropriateness of the General Advice, in light of your financial situation, needs and objectives before making any purchase decisions. 

This information does not take into consideration your communications needs based on age, culture, education and health. 

 How can I invest in my Childs name? 

Often parents and grandparents are not only looking for ways to help 

children build a small nest egg to assist them in the future, but also to 

introduce them to the merits of investing for the long term.  Investing for 

your child or grandchild can achieve the following objectives. 

1- Introduce them to investment principles and financial literacy 

2- Help them to save a deposit for their first home. 

3- Building enough funds to meet their educational costs. 

4- Protecting them in the event of illness or disability. 

5- Ensure they have enough money for their retirement.  

There are many good reasons to start investing early. One of the main 

reasons is that exposure to an investments can produce sound long-term 

returns.  When considering an investment s on behalf of minors there are a 

number of options, which can have different tax consequences.  

1. Purchase in a child’s name: The legal and beneficial owner of the 

shares is the child.  

2.  Purchase in a child’s name with a guardian or adult being registered as 

the legal owner. 

3.  Purchasing as trustee of a discretionary family trust. 

What are some issues to consider investing for your child?  

 

1- Whose name the investment will be under. 

2- The investment options available. i.e. cash or shares 

3- Do you prefer direct or indirect investments options 

4- The tax implications of the chosen investment option 

5- The ease and management of the options 

6- Other implications on government benefits 

7- How will your assets pass when you or your spouse dies? 

 

Why should you see a financial Planner to assist with your 

child’s Investments? 

Seeking advice from a CERTIFIED FINANCIAL PLANNER® professional can 

help you know the rebates and tax breaks you may be eligible for and 

minimise the amount of tax you need to pay. 

Your children deserve a great start to their education 

and financial future 
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                  Investing for Children 

Superannuation Fund 
    DID YOU KNOW? 

 Children under the age of 18 

pay the highest tax rate in 

Australia (66% p,a on 

earnings). 

 In Australia, private school 

fees can cost upwards of 

$500,000 per child to fund 12 

years of private schooling.   

 According to recent research 

62% of parents are concerned 

about the cost of supporting 

their child’s future secondary 

and post-secondary 

education. 

 Australians largest city 

Sydney is the world's second-

most expensive property 

market after Hong Kong. The 

average property costs 12.9 

times the average yearly 

wage 

 Australia’s has one of the 

highest household debt to 

income ratio at nearly 200 %. 

  The average mortgage in 

Australia is about $500,000. 

For more information, 

contact us to see if you 

are ready for retirement. 

SAM TABIT 

0432 588 017 

Suite 110I 84 Hotham Street Preston 

Preston West, Victoria 3072 

bamboowealth.com.au 

sam.tabit@bamboowealth.com.au 
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