
               

 

      

 

 

 

 

 

 

 

 

 

 

 

 

         

 

 

 

 

 

 

 

Taking control of your financial future  

Bamboo Wealth     

Children’s Education 
Investment Bonds 

 

Why consider an Investment Bond for your children’s education? 

A quality education is one of the best gifts you can give your children. But 

these days it doesn’t always come cheap — especially if you have more than 

one child. That’s why it pays to plan ahead. 

Everyone knows that a private school education can be expensive — It is 

estimated that putting a child through private school, from pre-school to Year 

12, could cost as much as $500,000. 

But even with a public school education, you could still pay close to $60,000 

per child over their school years, for things like uniforms, learning necessities 

and extracurricular activities. 

So whether you plan to go public or private, or even chip in for a university 

education, creating a savings plan in advance can help you be better prepared, 

so you can afford to give your kids the best start in life. 

Here are three easy tips to help you save for your children’s education, without 

sacrificing your lifestyle. 

What are some ways you can prepare for educational costs? 

You can apply many approaches to put money away for your child/s educations 

that you need to consider. You need to consider various implications depending 

on the strategy you take. They include: 

1- Invest in the child’s name directly in a cash account 

2- Invest on behalf of the child under your name “as trustee for the child”. 

3- Place money in your superannuation account. 

4- Invest in an education investment bond 

These strategies have tax implications or limitations when you can 

access the money when you need it most. This info sheet will discuss 

the merits of an Investment Bond. 
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 What is an Investment Bond? 

An investment Bond is tax paid managed investment otherwise known 

as an insurance or investment bond. It provides many features that 

meet both investment and estate planning benefits for family members. 

What are the advantages of placing money in an Investment 

Bond? 

 Allows you to choose from a variety of investment options such as 

international shares, growth funds, cash and capital guaranteed 

investments. 

 You are not required to report any earnings, such as income, 

growth or bonuses in your tax return prior to the withdrawal of the 

fund 

 Once you nominate a life insured and a beneficiary and if the life 

insured dies, the beneficiary will have no tax liability. 

 The fund provides you with a guaranteed withdrawal facility, 

unlike superannuation which is subject to preservation rules and 

can access funds when they so choose to. 

 There is no personal income tax liability if the fund is held for 

longer than ten years.  

 Some Investment bonds have a borrowing facility attached. 

 You can make lump sum or regular contributions taking advantage 

of dollar cost averaging. 

What are some limitations of investing in an Investment 
Bond? 

 The maximum you can contribute to the Bond is no more than 

125% of previous year’s contribution amount.  

 If the bond is redeemed before 10 years, some or all of the 

income will be taxed, but the client will receive a rebate of tax 

 Need to consider overall cost and tax benefits depending on your 

marginal tax rate. 

  

Invest for your children’s future education needs and 

retire more comfortably. 
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    Investment Bonds- Educational Planning 

Superannuation Fund     DID YOU KNOW? 

 Investment Bonds are 

also referred as tax free 

insurance or friendly 

society bonds. 

 They are managed funds 

with at least 10 

investment options. 

 They are attractive to 

high income earners who 

pay the highest marginal 

tax rate. 

 Investment  Bonds are a  

     God estate planning 

tool. 

 Earning on the bond is 

taxed at company tax 

rate of 30%. 

 May be a tax effective 

long term investment 

provided certain rules 

are followed 

 Any death benefit paid 

will be tax free in the 

hands of the recipient 

 Like most managed 

funds, there is 

investment and fund 

manager performance 

risk. 

For more information, 

contact us to start 

building your Children’s 

education future 
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