
               

 

 

 

 

                 

 

 

 

 

 

 

 

 

 

 

 

         

 

 

 

          

 

Building wealth in Property using your SMSF  

Bamboo Wealth    

 Buying Property in 
Self Managed 

Superannuation Fund  

Can I buy direct property in my Superannuation Fund? 

The short answer is yes. If you manage your own superannuation money by 

setting up a Self-Managed Superannuation Fund, you can buy property 

using borrowed money under new legislation introduced in  2007. This is a 

great way to generate wealth for your retirement. 

How does it work? 

Section 67 A of the Superannuation Industry ( Superannuation) Act ( SIS 

Act)  allows Trustees of SMSF to borrow money to invest in property as 

long as certain conditions are met. Trustees must ensure they abide by the 

Limited Recourse Borrowing Arrangements (LRBA) conditions: The 

structure works as follows. 

1- A separate trust to your SMSF borrows money and holds the geared property  

2- There is limited recourse to your SMSF assets  by the Lender/Bank  in event 

your default on loan payments 

3- A separate Trust (Bare Trust) must be set up to hold the property. 

4- Significant improvements on the property cannot be made with the borrowed 

money. 
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Can I lend money to my SMSF to borrow the Property?  

Yes, you can as long as you follow the ATO restrictions on lending to related 

party member. The interest rate used must be similar to what a bank would 

charge and proper documentations must be drawn up.  

What kind of Properties can I invest in? 

You can invest in residential, commercial or business property as long as you 

adhere to SIS Legislation and ATO Strict guidelines. You can also purchase, 

farm land, sub divide and develop property. 

Can I buy off the plan properties? 

Yes, again as long as you follow ATO’s strict guidelines, pay the deposit using 

SMSF money and you only arrange the LRBA loan once the property is 

substantially completed. 

 What are the advantages of buying property in my SMSF? 

Property is a popular investment vehicle that provides investors with long 

term capital growth and rental income. Many Australian feel comfortable 

investing in bricks and mortar. The property rental income will only be taxed 

at 15%. When you sell the property in the future the maximize capital gains 

tax will be 10% if you hold the asset for more than 12 months. Under current 

laws, if you sell the property and you’re over aged 60, there is no tax on 

income or capital gains. 

If you’re a business owner and a business is run from your property, you will 

also have the added benefit of creditor protection and small business CGT 

concessions. 

What issues should I consider? 

Using borrowed money to invest in property represents a great opportunity 

for building your retirement wealth however it is a complex regulatory 

structure for novice investor. If the structure is not set up property there 

may be unnecessary tax and cost implications. It is important to consider: 

* Get Professional Advice * Correct Documentation * Consider Insurance 

*Consider Set up Costs   * Super versus Personal Tax * Trustee Obligations 

 

 

 

 

 

        

          Self Managed Super Funds 

Superannuation Fund 

    DID YOU KNOW? 

 There are over 557,000 

SMSF’s  in Australia 

according to ATO. 

 Borrowing to purchase 

property using a LRBA 

represents only 3% of 

total assets held in SMSF 

 There are approximately 

$9.3 B invested using a 

LRBA 

 SMSF are the fastest 

growing sector in the 

superannuation industry 

 You need to meet the 

“Sole Purpose Test” at all 

times. 

 You cannot live in or use 

the property for personal 

purposes. 

 Your SMSF can purchase 

your own business 

premises. 

For more information, 

contact one of our 

financial advisers to see 

if buying a Property in 

your SMSF is right for 

you. 


